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(a) Exceptions; temporary or emergency service or discontinuance of sewice; changes in plant, operation or
equipment

No carrier shall undertake the construction ofa new line or of an extension of any line, or shall acquire or operate
any line, or extension thereof, or shall engage in transmission over or by means of such additional or extended line,
unless and until there shall first have been obtained from the Commission a certificate that the present or futue
public convenience and necessity require or will require the construction, or operation, or construction and
operation, ofsuch additional or extendedllne: Provided,That no such certificate shall be required under this section
for the construction, acquisition, or operation of (1) a line within a single State unless such line constitutes part of an
intentate line, (2) local, branch, or terminal lines not exceeding ten miles in length, or (3) any line acquired under
section 221 of this title: Provided further, That the Commission may, upon appropriate request being rnade,
authorize tempomry or emergency selice, or the supplementing of existing facilities, without regard to the
provisions of this section. No carrier shall discontinue, reduce, or impair service to a community, or part of a
community, unless and until there shall first have been obtained from the Commission a certifrcate that neither the
present nor futue public convenience and necessity will be adversely affected thereby; except that the Commission
may, upon appropriat€ request being made, authorize temporary or emergency discontinuance, reduction, or
impairment of service, or partial discontinuance, reduction, or impahment of service, without regard to the
provisions of this section. As used in this section the term ''line'' means any channel of comnunication established
by the use of appropriate equipment, other than a channel of communication established by the interconnection of
two or more existing channels: Provided, however, That nothing in this section shall be construed to require a
certificate or other autho zation ftom the Commission for any installation, replacerrent, or other changes in plant,
operation, or equipment, other than new consftuction, which will not impair the adequacy or quality of service
provided.

(b) Notification ofSecretary ofDefense, Secretary of State, and State Govemor

Upon receipt of an application for any such certificate, the Comrnission shall cause notice thereof to be given to,
and shall cause a copy of such application to be filed witl! the Secretary of Defense, the Secretary of State (with
respect to such applicatioru involving service to foreign points), and the Govemor ofeach State in which such line is
proposed to be constructed, extended, acquired, or operated, or in which such discontinuance, reduction, or
imparrment of service is proposed, with the dght to those notified to be heard; and the Commission may require
such publrsbed norice as l l shall deterrrune.

(c) Approval or disapproval; injunction

The Commission shall have power to issue such certificate as applied for, or to refuse to issue it, or to issue it for a
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portion or poftions of a line, or extension thereof,, or discontinuance, reduction, or irnpairment of sewice, described

in the application, or for the partial exercise only of such right or privilege, and may attach to the issuance of the

certificate such terms and conditions as in its judgment the public convenience and necessity may require. After

issuance of such certificate, and not before, the carrier may, without securing approval otler than such certificate,

comply with the terms and conditions contained in or attached to the issuance of such certificate and proceed with

the constructioq exlension, acquisition, opemtion, or discontinuance, reduction, or impairment of service covered

thereby. Any constiuction, extension, acquisition, operation, discontinuance, reduction, or impairment of service

contrary to the provisions of this section may be enjoined by any court of competent juisdiction at the suit of the
United States, the Commissioq the State cornrnission, any State affected, or any party in interest.

(d) Order of Commission; headng; penalty

The Commission may, after full opportuaity for hearing, in a proceeding upon complaint or upon its own initiative
without complaint, authorize or require by order any ca[ier, party to such proceeding, to provide itself with
adequate facilities for the expeditious and efficient performance of its service as a common carrier and to extend its
line or to establish a public oflice; but no such audrorization or order shall be made unless the Commission finds, as
to such provision of facilities, as to such establishment ofpublic oflices, or as to such extension, that it is reasonably
required in the interest of public convenience and necessity, or as to such extension or facilities that tlte expense
involved therein will not impair the ability of the carrier to perform its duty to the public. Any carrier which refuses
or neglects to comply with any order of the Commission rtade in pursuance of this subsection shall fodeit to the
United States $ I ,200 for each day during which such refusal or neglect continues.

(e) Provision ofuniversal service

( l) Eligible lelecommunications carriers

A common carrier designated as an eligible telecommunications carrier under paragraph (2), (3), or (6) shall be
eligible to receive universal service support in accordance with section 254 of this title and shall, throughout the
service area for which the designation is received--

(A) offer the services tlat are supporled by Federal universal service support mechaaisms under section
254(c) of this title, either using its own facilities or a combination of its own facilities and resale of another
carrier's services (including the sewices offered by another eligible telecommrmications carrier); and

(B) advertise the availability of such services and the charges therefor using media of general distribution.

(2) Designation of eligible telecommunications carriers

A State commission shall upon its own motion or upon request designate a common carrier that meets the
requirements ofparagraph (l) as an eligible telecommunications carrier for a service area designated by the State
commission. Upon request and consistent with the public interest, convenience, and necessity, the State
commission may, in the case of an area served by a rual telephone company, and shall, in the case of all other
areas, designate more than one conmon carrier as an eligible telecorununications carrier for a service area
designated by the State commissiorl so long as each additional requesting carrier meets the requirements of
paragraph (1). Before designating an additional eligible tel€cornmunications carrier for an area served by a rural
telephone company, the State commission shall hnd that the designation is in the public interest.

(3) Designation ofeligible telecommunications carrie$ for urserved areas
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If no common car:rier will provide the services that are suppofied by Federal universal service support
mechauisms under section 254(c) of this title to an unserved community or any portion thereof that requests such
service, the Commission, with respect to inte$tate services or an area served by a common carrier to which
paragraph (6) applies, or a State commission, with respect to intrastate services, shall determiue which comnon
carrier or carriers are best able to provide such service to the requesting unserved community or podion thereof
and shall order such carrier or carriers to provide such service for that unserved community or portion thereof.
Any carrier or carriers ordered to provide such service undet this paragraph shall meet the requirements of
paragraph (1) and shall be designated as an eligible telecommunications car:rier for that commumty or portion
thereof

(4) RelinquishmenL of universal service

A State cornmission (or the Comrnission in the case of a common carrier designated under paragraph (6)) shall
pemit ar eligible telecommunications carrier to relinquish its designation as such a carrier in any area sen'ed by
more than one eligible telecommunications carrier. An eligible telecommunications carrier tlat seeks to
relinquish ia eligible t€l€comnunications ca[ier designation for an area served by more than one eligible
telecornmunications carrier shall give advance notice to the State commission (or the Commission in the case of a
common carrier designated under paragraph (6)) of such relinquishment. Prior to permitting a
telecommr,nications carier designated as an eligible telecomnunications carier to cease providing universal
service in an area seryed by more than one eligible telecommunications carrier, the State commission (or the
Commission in the case of a common carrier designated under paragraph (6)) shall require the remaining eligible
telecommunications carier or caniers to ensure that all customers seryed by the relinquishing canier will continue
to be served, and shall require suffrcient notica to permit the purchase or constnrction ofadequate facilities by any
remaining eligible telecommunications carrier. The State commission (or the Commission in the case of a
common carrier designated under paragraph (6)) shaU establish a time, not to exceed one year after the State
commission (or the Commission in the case of a common carrier designated under paragraph (6)) approves such
relinquishment under this paragraph, within which such purchase or construction shall be completed.

(5) "Service area defined"

The tetm "service area" means a geographic area established by a State conmission (or the Commission under
paragraph (6)) for the purpose of determining universal service obligations and support mechanisms. In tne case
of an area served by a rural telephone company, "service area" means such company's "study area,' unless and
until the Commission and the States, after taking into account reconmendations of a Federal-State Joint Board
instituted under section 410(c) of this title, establish a different definition of service area for such conpanv.

(6) Common caniers not subject to state commission jurisdiction

In the case ofa comrnon carier providing telephone exchange service and exchange access that is not subject to
the jurisdiction of a State commission, the Commission shall upon request designate such a common carrier that
meets the requirements ofparagraph (l) as an eligible telecommunications car:rier for a seryice area designated by
the Commission consistent with applicable Federal and State law. Upon request and consistent with the public
interest, convenience and necessity, the Corrunission may, with respect to an area served by a rural telephone
company, and shall, in the case of all other areas, designate more than one corlmon carrier as an eligible
telecommunications carrier for a serlice area designated under this paragraplr, so long as each additional
requesting carrier meets the requirements of paragraph (1). Beforc designating an additiornl eligible
telecommunications carrier for an area sewed by a rural telephone company, t}le Commission shall find that the
designation is in the public interest.
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